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Israel: fastest-growing economy in Europe 2026-2027

And the fastest-growing of all 43 advanced economies worldwide in 2027, according to new IMF report

Research note for the IREF community - IMF World Economic Outlook, published 13 October 2026
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IMPORTANT LEGAL STATEMENTS

This presentation is for general information only. By reading or using it, you accept the terms below in full.

No investment advice

This presentation is for general informational and educational purposes only. It does not constitute, and should not
be construed as, investment, legal, tax, accounting or other professional advice, or an offer, solicitation or
recommendation to buy, sell, hold or otherwise transact in any security, instrument or investment in any
jurisdiction.

No reliance

Nothing in this presentation should be relied upon in making any investment, financial or business decision.
Recipients must make their own independent assessment and obtain independent professional advice before
acting or refraining from acting on anything covered here.

No guarantee of accuracy or completeness

Information is drawn from third-party sources (including the International Monetary Fund, the Bank of Israel and
Israel’s Central Bureau of Statistics) and from IREF’s own research, believed reliable but not independently
verified. IREF and its officers, employees, members and advisers make no representation or warranty, express or
implied, as to the accuracy, completeness, timeliness or reliability of any information, estimate, forecast or
opinion in this presentation.

No obligation to update

Figures, estimates and views are stated as of the dates indicated and may be incomplete, preliminary, restated or
superseded by later information. IREF undertakes no obligation to update, revise or correct this presentation for
events or new information arising after its date of preparation.

Jurisdictional notice — Europe, UK, Israel, USA

Forward-looking statements

Projections, estimates, inferred or modelled figures and characterisations of trends are forward-looking, involve
known and unknown risks and uncertainties, and actual results may differ materially. Nothing here is a guarantee
of future performance.

No liability

To the fullest extent permitted by law, IREF, its directors, officers, employees, members, contributors and advisers
disclaim all liability, whether in contract, tort, negligence or otherwise, for any direct, indirect, incidental or
consequential loss or damage arising from use of, or reliance on, this presentation or its contents.

Acceptance of these terms
By accessing, reading or otherwise using this presentation, the recipient accepts and agrees to be bound by these

disclaimers in full. A recipient who does not accept these terms should not use, retain or rely on this presentation
and should destroy or delete all copies.

Third-party data and marks

Organisation names, logos, indices and data referenced (including the International Monetary Fund and the Bank of
Israel) remain the property of their respective owners. Their inclusion does not imply endorsement of, or
association with, IREF or any view expressed here.

This presentation is not directed at, and must not be relied upon by, any person in a jurisdiction where doing so would be unlawful, and is not intended for retail investors. In the UK, it is directed only at investment professionals under the

FSMA 2000 (Financial Promotion) Order 2005. In the EEA, it is directed only at qualified investors under the Prospectus Regulation (EU) 2017/1129. In Israel, it is not “investment advice” or

“investment marketing” under the Regulation of

Investment Advice, Investment Marketing and Portfolio Management Law, 1995, and IREF is not a licensed adviser or marketer. In the US, it is not an offer or solicitation to buy or sell any security, and no securities are offered or sold in the
US absent registration or an applicable exemption under the Securities Act of 1933. References to specific companies, indices, cities or transactions throughout this presentation are illustrative only and are not coverage, initiation or a

rating of any security; past performance is not indicative of future results.
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KEY FINDINGS
Fastest growth in Europe: not new, and not unique

The IMF’s October 2026 World Economic Outlook published last week projects Israel’s real GDP to grow 4.5% in 2026 and 4.4% in 2027: the
fastest of 32 European economies in both years, and the fastest of all advanced economies worldwide in 2027.

#1 #1 Top 2

Growth in Europe, 2026 Growth in the world, 2027 Long-run growth

4.5% real GDP growth. Euro area 1.1%. 4.4% real GDP growth. #1 of 43 advanced Of all 43 advanced economies worldwide, in
economies. every IMF edition since 2021.

Not new Not unique

The IMF has ranked Israel’s long-run growth #1 or #2 of all advanced The Bank of Israel and the OECD also project similarly strong growth in
economies in every Outlook since 2021 (page 6), sometimes behind 2026-27, and with inflation inside the 1-3% target (page 7).

only Malta.

Source: IMF, World Economic Outlook, October 2026, Statistical Appendix. Ranks are among the 32 European economies defined on page 10.
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GROWTH - 2026

Israel tops 32 European economies, at 4.5% growth in 2026

IMF real GDP growth projections - euro area 1.1%

Israel
Malta
Denmark
Poland t
Slovenia
Cyprus
Lithuania
Bulgaria
Spain
Sweden
Latvia
Croatia
Portugal
Estonia
Switzerland
Hungary t

Greece

Source: IMF, World Economic Outlook, October 2026, Statistical Appendix Tables A2 and A4.
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2.2%

2.1%

2.1%

1.9%

1.9%

1.8%

4.5%

Czech Republic
Finland
Netherlands
Norway

Iceland
Germany
United Kingdom
Luxembourg
Euro area (aggregate)
Italy

Slovak Republic
Belgium

Austria

France
Romania t

Ireland

1.8%

1.7%

1.5%

1.5%

1.4%

1.3%

1.3%

1.1%

1.1%

0.8%

0.8%

0.7%

0.6%

0.4%

os% Il

2026, 2027 and 2031 are IMF projections. T IMF emerging market economy.
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GROWTH - 2027 AND 2031

First again in 2027, and second only to Malta in 2031

2031 is the IMF’s five-year-ahead view of long-term sustainable real GDP growth

2027 - TOP 10 OF 32 2031 (long-term sustainable) - TOP 10 OF 32

Source: IMF, World Economic Outlook, October 2026, Statistical Appendix Tables A2 and A4. 2026, 2027 and 2031 are IMF projections. t IMF emerging market economy.
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NOT NEW - IMF TRACK RECORD

Not new: IMF has ranked Israel’s long-run growth top two since 2021

#1 or #2 of all advanced economies in every IMF edition since 2021, at 3.1-3.8% a year

ISRAEL’S RANK FOR LONG-RUN GROWTH, BY IMF EDITION (1 = FASTEST) LONG-RUN FORECAST, SINCE 2021
w e I ]
Apr 2021 3.1% #2 Malta
3 Oct 2021 3.2% #2 Malta
Apr 2022 3.5% #1 Israel
Oct 2022 3.5% #1 Israel
° Apr2023 3.6% #1= Israel / Malta
Oct 2023 3.8% #1 Israel
7 Apr2024 3.6% #1 Israel
Oct 2024 3.4% #2 Malta
5 Apr 2025 3.4% #2 Malta
Oct 2025 3.4% #2 Malta
Apr 2026 3.4% #2 Malta
I Oct 2026 3.5% #2 Malta
13

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Source: IMF WEOQ Historical Forecasts Database (editions to Oct 2022); WEO Statistical Appendix Table A2 (Apr 2023 to Oct 2026). Long-run = forecast for the fifth year after each edition. Ranks among IMF advanced
economies with data; = denotes a tie. No long-run forecast in Apr 2020.
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NOT UNIQUE - OTHER FORECASTERS

Not unique: other forecasters also see strong growth and low inflation
They differ mainly on timing: the IMF is highest for 2026 and lowest for 2027

GDP GDP 2026-27 CPI CPI REAL GDP GROWTH BY FORECASTER
Forecaster .
2026 2027 | combined 2026 2027 20

IMF

0, 0, 0, 0, 0,
World Economic Outlook Oct 2026 4.5% 4.4% 9.1% 1.8% 2.0% 6% 5.5% 5.6%
% 4.5%  4.4%
Bank of Israel o o o 0 ok 4.0%
Research Dept staff forecast Jul 2026 4.0% 5.5% 9.7% 1.8% 1.8% %
3.3%
ECD e
OECD Jun 2026 3.3%  5.6% 9.1% 2.3% 2.1%
Economic Outlook 204
o e . 10/
Ministry of Finance Mar 2026 3.3-3.8% n/a n/a n/a na
Chief Economist
0%
IMF Bankof Israel OECD
2026 2027

Every forecaster that publishes an inflation projection sees it inside the Bank of Israel’s 1-3% target in

Inflation 2026 and 2027.

Sources: IMF WEO, October 2026; Bank of Israel Research Department staff forecast, 6 July 2026; OECD Economic Outlook, June 2026 (as reported); Israel Ministry of Finance Chief Economist, March 2026 (2026 scenarios
only). *Four quarters to Q2 2027. Combined = 2026 and 2027 growth compounded.
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CUMULATIVE GROWTH

Israel’s economy will be 33% larger in 2027 than in 2019

the fastest of Europe’s major economies: Poland, next, grows 25% and the euro area 9%

140

130

120

110

Real GDP, 2019 =100

100

90

/

2019 2020 2021 2022 2023 2024 2025 2026P 2027P

= |srael == Poland, next-fastest majoreconomy == Furo area United Kingdom Germany

Source: IMF, World Economic Outlook, October 2026, Tables A2 and A4; IREF calculations (annual growth compounded from 2019). P = IMF projection. Major economies: Germany, UK, France, Italy, Spain, Netherlands,
Poland, Switzerland, Belgium, Sweden. Ireland, Malta and Cyprus grew faster from smaller bases; Irish GDP is inflated by multinationals.
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INFLATION - 2018-2027

Israel’s inflation peaked at half the euro area’s and is now falling
IMF projects 1.8% in 2026, against 3.1% in the euro area and 3.2% in Poland

16%
14%
12%
10%

8%

6%

4%

2%

0%

-2%
2018 2019 2020 2021 2022 2023 2024 2025 2026P 2027P

m— |Srael == EUro area Poland, next-fastest major economy = = =Bankof Israeltarget ceiling, 3% — — =Targetfloor, 1%

Source: IMF, World Economic Outlook, October 2026, Statistical Appendix Tables A6 and A7 (annual average consumer prices); Bank of Israel. Peaks in 2022: Israel 4.4%, euro area 8.4%, Poland 14.4%. P = IMF projection.
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DEFINITIONS

How to read the IMF figures

Term What it means

Figures for 2026, 2027 and 2031 are IMF projections from the World Economic Outlook of 13 October 2026. Figures for 2025 and

Projections . .
) earlier are IMF estimates of outcomes.

2031 A single year, not an average. It is the end of the IMF’s five-year projection horizon. By IMF convention, cyclical effects have faded by
then, so 2031 approximates each economy’s sustainable growth rate and settled inflation.

The 28 European advanced economies in the IMF tables (the 21 euro-area members, the UK, Switzerland, Sweden, Norway,
The 32 economies Denmark, Iceland and the Czech Republic), plus Israel, plus Poland, Hungary and Romania, which the IMF classifies as emerging.
Microstates are excluded.

Irish GDP is inflated by the accounts of multinational companies, so its growth rates overstate domestic activity. It is shown as

Ireland
reported.

Annual average change in consumer prices. Israel’s price-stability target, set by the government with the Bank of Israel Governor, is
1-3% a year.

Inflation
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CONCLUSION
Fastest growth, and a view the IMF has held for years

Fastest growth Not new Not unique

The IMF projects Israel to grow faster The IMF has ranked Israel’s long-run The Bank of Israel and the OECD also

than all 31 European peers in 2026 and growth #1 or #2 of all advanced project strong growth in 2026 and 2027.

2027, at 4.5% and 4.4%, and faster than economies in every edition since 2021. ) R

every advanced economy worldwide in . All three see inflation inside the Bank of
Its latest long-run forecast is 3.5% a Israel’s 1-3% target.

2027.
year, second only to Malta.

The euro area grows 1.1% and 1.2%.

The takeaway Israel’s growth lead is strong, durable and widely forecast, and it comes with inflation under control.

Source: IMF, World Economic Outlook, October 2026, and earlier editions; Bank of Israel; OECD; IREF calculations.
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GENERAL ENQUIRIES

info@israelrealestateforum.org

LEGAL FORM - AMUTA

The Israeli Forum for Real Estate Investment and Capital Markets (R.A.) — a non-profit association under Israel’s Law of Associations (5740-1980),
registered with the Israel Corporations Authority.

Registration Number 580843423 Registration Date 5 July 2026
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